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ANNUAL REPORT 
FISCAL YEAR 2006-07 

 
MISSION STATEMENT 

 

Children, Incorporated is an international non-profit organization assisting children of all races and creeds, 
administering to their physical, emotional, and educational needs. 

 
AMERICAN INDIAN DIVISION 2006-07 

 
Overview 
 
In FY06, the American Indian Division distributed $666,502 to nearly 2,000 impoverished children on reservations 
throughout the country.  

·  $253,388 of these funds came from sponsorships. 
·  $265,107 came from special gifts. 
·  $93,115 came from designated funds. 
·  $1,595 came from trust and education accounts. 
·  $53,296 came from gifts in kind. 

 
The division began FY06 with 35 affiliated projects and 1,849 enrolled children.  It closed the fiscal year with 36 
projects and 1,834 enrolled children.   
 
Summary of Major Achievements 
 

·  With a generous contribution from Barry Greenstein, the division began construction on a gymnasium 
at Sicangu Owayawa Oti (Lakota for “Rosebud dormitory” ), which is located on the deeply 
impoverished Rosebud Sioux Reservation in South Dakota. The Rosebud dormitory is a small structure 
with very limited facilities.  It houses approximately 130 children who attend grades one through 
twelve.  These children are either homeless or live too far from school to travel back and forth every 
day.  The dormitory currently consists only of sleeping quarters, a kitchen, and an office.  Its tiny 
common room is a 20-foot by 30-foot carpeted space that cannot hold more than twenty children at one 
time.  During the long, bitter South Dakota winters, the children have no place 
in which to play and engage in sports.   When the gymnasium opens in June of 
2008, the children at the Rosebud dormitory will have for the first time an 
appropriate facility with adequate space to engage in sports and exercise.  The 
gymnasium will be large enough to accommodate basketball and volleyball 
games and allow other sports shelter during their off-season training.  In 
addition to sports, the facility will provide a forum for Lakota Sioux cultural 
activities like powwows, tribal meetings, and dances.      Rosebud Gymnasium 

·  The division distributed 264 pairs of warm winter  boots to children at two American Indian schools.  
Children, Incorporated worked with a liquidation company to purchase these boots at a fraction of their 
retail cost.  The children who received the boots were elated.   

·  The division also distributed 456 pairs of sneakers to needy children throughout several project sites.  
Many of these children had never before owned a new pair of shoes. 
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·  The division received and distributed 500 pairs of pajamas from the Pajama Program, a nonprofit 
organization that provides sleepwear and books to impoverished children. 

·  The division received a gift in the amount of $7,522 from Nussentials Corporation.  The funds were 
used to provide nutritious snacks and backpacks filled with healthy non-perishable food items for the 
children of Shonto, Tohajilee, Wingate and Torreon schools. 

·  In February 2007, the division received a generous gift from players of the 2+2 Forum.  The donation 
was intended for and used to provide a complete playground for the children at Puente de Hozho.  The 
playground complex should be ready for use in FY 07-08. 

   
Narrative 

 
 Steve Mitchell oversees the American Indian Division, which assists Native 
American children in numerous ways.  With the invaluable aid of individual 
sponsorships and the generosity of our donors, we are able to provide children 
with clothing, food, books, field trips, backpacks, winter coats, and many other 
necessities.  Our program is nimble and versatile, and we are able to send timely 
aid to families who have survived emergencies likes fires, floods, and serious 
illnesses.  Our project volunteers know that help is simply a phone call or email 
away.   

 
Ms. June Gann, the principal at Dzilth School in New Mexico, expressed her gratitude for our support in a recent 
letter:  
 

“ I would like to take just a moment to again thank you for all the support you have shown to the children.  As 
you know, we live in a very depressed area on the Navajo Reservation.  Because it is so far to drive to the 
nearest town for employment, most of our families are struggling to make ends meet, especially since gas 
prices are so high.  Again, thank you so much for the support you send to the children.”    

 
 

 
APPALACHIAN DIVISION 2006-07 

 
Overview 
 
In FY06, the Appalachian Division received a total of $1,461,190 in combined support.   

·  $713,988 of these funds came from subsidy;  
·  $115,490 came from special gifts;  
·  $337,691 came from designated funds;  
·  $22,479 came from trust and education;  
·  And $271,541 came from gifts in kind. 
 

The Appalachian Division began FY06 with 147 affiliated projects and 4,730 enrolled children.  It closed the fiscal 
year with 158 projects and 4,986 enrolled children.   

 
Summary of Major Achievements 
 

·  The Backpack Food Program began three years ago when volunteer coordinator 
Kaye Wells established a food pantry and clothes closet at the Family Resource 
Youth Services Center at Bath County Middle School in Bath County, Kentucky.  
Each weekend, Ms. Wells distributes backpacks containing canned and boxed 
food to some of the neediest children on our program.  Ms. Wells is careful to 
select items that the children can prepare on their own, if necessary.  Without this 
assistance, these children might go from Friday evening until Monday morning 
with very little food.  This year, the program received a generous gift in the amount of $2,628 from 
Nussentials Corporation, a health supplement company based in Houston, Texas.   
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·  FY06 marked the Appalachian Division’s first project affiliation with a community center .  The 
Appalachian Dream Center is a private, nonprofit outreach organization housed in the former Massey Coal 
headquarters in Verdunville, West Virginia.  The center houses a variety 
of projects, including a large food pantry, a counseling program for the 
homeless, a computer training center, and a space for community 
meetings.  The Appalachian Dream Center employees who serve as 
Children, Incorporated volunteers provide Verdunville children with a 
variety of basic necessities.  They make home visits, assess the children’s 
needs, distribute aid, and perform a variety of administrative tasks.  They 
are highly committed to their volunteer work and are enthusiastic about Children, Incorporated.  

·  In February 2007, the division received funding from players of the  2+2 Forum for the purchase and 
installation of new playground equipment at 3 schools.  Prior to this, the children were not allowed on the 
old equipment for fear of injury. 

 
 
Narrative             
 
Renee Kube is the director of the Appalachian Division; Ron Carter is the assistant director.  Ms. Kube and Mr. 

Carter spent much of FY06 visiting Children, Incorporated project sites throughout 
Appalachia.  During each visit, they met with project volunteers and performed audits to 
ensure that each project is functioning as it should.  Most importantly, they were able to 
visit children’s homes and to speak with volunteers in person.  These activities give them 
optimal insight into the needs of the children at each project site.   
 

Many exceptionally talented and hardworking children are enrolled with the Appalachian Division.  John, an 
eleven-year-old boy with spina bifida, inspired everyone at Children, Incorporated this year.  In March of 2007, he 
suffered the sudden loss of his mother, who had been his primary caregiver and cheerleader.  Despite his illness, 
John dreams of becoming an athletics director, and his mother always supported him in this goal.  After his mother 
died, John’s life became much harder—but he continued to work toward his dream by doing well in school and by 
maintaining his enthusiasm for sports and exercise.  This ambition and resilience inspired us to make him the 
subject of our first Children, Incorporated e-newsletter.  The response from readers was amazing.  Our office 
received an outpouring of letters, cards, and gifts for John from all over the country.  John was even featured in an 
article in the Lexington Herald Leader.  Most exciting of all, John received a surprise visit from Craig Nolan, an 
Australian athletics director who suffers from spina bifida!  Mr. Nolan spent a day with John and encouraged him 
never to give up on his dream.  Children, Incorporated expects great things from John, and we look forward to 
supporting him as he works toward his goals.   
 

FOREIGN DIVISION 2006-07 
 
Overview 
 
The Foreign Division’s total support for the children increased this fiscal year again by 7.7% to $818,492.   

·  $499,182 came from sponsorships;  
·  $149,145 came from designated funds;  
·  $164,478 came from special gifts;  
·  $4,196 came from trust and education;  
·  and $1,491 came from gifts in kind. 

 
The division began FY06 with 3,416 children and 61 affiliated projects.  It ended the year with 3,527 children and 
61 projects.   
 
Summary of Major Achievements 
 

·  The Foreign Division established new projects in the Philippines. 
·  The division also expanded its presence in Africa with the founding of new Ethiopian projects.    
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·  On Thanksgiving of 2006, the Barry Chappell Fine Ar t Showcase raised more than $102,000 for 
Children, Incorporated.  These funds will be distributed among the Foreign Division’s various project sites.  
They will help to pay for two new dormitories, two new community centers, repairs to various facilities, 
and large quantities of medicine, beds, bed linens, and teaching materials.   

 
Narrative 
 
 Indian Subcontinent 
 
Luis Bourdet, director of the Foreign Division, traveled to India and Sri Lanka in August of 2006.  During his trip, 
he visited the Ratnam School in Guntur and the Sunr ise School at the Girls Christian Institute in Warud, both of 
which were constructed primarily with funding from Children, Incorporated.  Mr. Bourdet approved plans for the 
construction of a second floor at the Ratnam School, which will expand the school’s capacity to more than 600 
students.  This project is scheduled for completion in the fall of 2007.  
 
The projects in Dornakal, India were undergoing some changes during Mr. Bourdet’s visit, 
and he could see the positive impact of the new dormitory and beds at the J. Calvitt Clarke 
Home.  Bishop Devamani is the newly appointed Bishop of the Dornakal Diocese, and he 
has been instrumental in the advancement of the area’s Children, Incorporated projects.  He 
is now directly involved in the construction of the new dormitory at St. Paul’s Gir ls Home, 
and he has helped to coordinate the provision of a water source for the English Medium 
Hostel.   
 
A flood from the Godavari River greatly affected the Grace Aaron Home.  Money from the Children, Incorporated 
general fund paid for some necessary repairs.   Additionally, the Barry Chappell fundraiser outfitted the home with 
bunk beds, pillows, and bed linens.   
 
Mr. Bourdet also visited the newly completed dormitor ies at the Children, Incorporated projects in Guntur, India.  
The children at these facilities are very happy in their new living quarters.  Their health has improved as a direct 
result of the improvements in their living conditions.   
 
The Children, Incorporated project sites in Sri Lanka continue to flourish.  These facilities emphasize education, 
and the children enrolled in our program make full use of the support they receive.  They have very high levels of 
literacy and language skills.  At the Dadella Children’s Center , the ten houses being built for tsunami survivors 
are nearly complete.  Children, Incorporated contributed more than $40,000 in FY06 for the construction of these 
homes. 
 
Sadly, FY06 marked the passing of Ms. Aski De Silva, the devoted coordinator at the Touch a Life with Hope 
Center in Sri Lanka.  We were, however, immediately able to establish a relationship with the Shilpa Trust, which 
will now administer the Children, Incorporated program so that the Touch a Life with Hope children can continue 
receiving our assistance.  
 
 Philippines 
 
In January of 2007, Mr. Bourdet traveled to the Philippines to follow up with three newly established projects.  He 
was pleased to confirm that all three projects have been very successful.   
 

Children, Incorporated funded a new building for the For tune Center , which is now 
housed in a small but efficient three-story facility.  The bottom floor serves as a community 
center, a classroom, and a dining hall; the second floor contains classrooms; and the third 
floor is a guest room.  The families who live near the Fortune Center are very happy to have 
these resources in their community. The local children now spend most of their daytime 
hours at the center, where they attend classes and receive meals.  The children at the 

Visayans Center  are making good educational progress.  Like Fortune, Visayans provides its children with 
nutritious meals and medical care.  The Unlad Center  now contains a primary school; previously, it offered only 
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daycare services for children of preschool age.  A greater number of families now enroll their children at the center, 
which has resulted in a lower dropout rate at the primary school level.   
 
 Afr ica 
 
In June of 2007, Mr. Bourdet traveled to Ethiopia and Kenya.   He first reviewed the work of our new Ethiopian 
project, the Rainbow Caretaker  Foundation Center .  The primary purpose of Children, Incorporated’s 
involvement with Rainbow is to support the children so that they can attend school, while assisting and educating 
the parents to provide their children with an adequate diet and support. Rainbow is also interested in expanding its 
assistance to a group of school-age children in Derma Musaa, which is located approximately 45 miles outside the 
capital city of Addis Ababa.  Here, the local authorities have asked Rainbow to provide assistance so that local 
children can have a new school with instruction in agro-industry.  This would dramatically improve the children’s 
employment prospects.  This may evolve into a new Children, Incorporated project within the coming years.   
 
Village of Hope is an organization providing assistance to children and families in a village called Kersa Illala, 
near the Ethiopian city of Shashamane.  Children, Incorporated has partnered with Village of Hope to provide an 
outreach program for Kersa Illala’s children.  Among other necessities, this program will provide school fees and 
nutritious meals.  The program began with 25 children and may expand to include more.     
 
In Kenya, Mr. Bourdet visited every affiliated program to evaluate the effectiveness of 
our services.  Positive changes are underway at the St. Char les and St. Caroline 
Orphanages in K isii.  Thanks to the generous assistance of some donors, we were able 
to provide a large quantity of medicine and medical supplies to these facilities.   
 
The administrators at the St. John Community Center  have requested a new school 
building, which would include twelve new classrooms and an office suite.  Children, Incorporated was able to 
approve this request thanks to a gift from the Barry Greenstein Fund, in cooperation with a European NGO.  This is 
by far the largest project the Foreign Division has taken on in the past few years, and it will greatly enhance the 
educational opportunities available to the children at the center.   
 
In November of 2006, we learned that Dr. Xto Okojie, our long-time coordinator at Zuma Memorial, had passed 
away.  No one was available to succeed him, so we unfortunately had to end our affiliation with that project.  
Before doing so, we confirmed that the Zuma children would be cared for by government agencies or by relatives.  
We asked the sponsors who had been supporting Zuma children to accept reassignments to other children in Africa.  
We were so grateful that most were very willing to make this change.   
 

INNER CITY DIVISION 2006-07 
 

The Inner City Division distributed $48,512 in aid in FY06.      
·  $15,351 of this funding came from sponsorships;  
·  $23,881 came from special gifts;  
·  $4,473 came from designated funds;  
·  $4,807 came from gifts in kind.   
 

Summary of Major Achievements 
 
·  The division added one new project in Lexington, KY in November 2006. 
·  The division added four new projects in Detroit, MI in March 2007. 
·  The division continued to nurture our first three Inner City projects, all of which are in Richmond, VA.   

During the second half of FY05 and throughout FY06, we provided those schools with more than $57,000 
in funding, goods, and services. 

·  The division partnered with Communities in Schools to add three new project sites in Augusta, GA.  All of 
the Augusta projects are scheduled to open in early FY07. 

 
Narrative 
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The Inner City division is directed by Mr. Ronald Carter.  Between FY05 and FY06, the division branched out into 
four states.  Its marked success is generating substantial interest among child assistance agencies in urban areas 
across the country.  We anticipate dramatic growth within this division in the coming decade. 
 
The Inner City division maintains a very successful affiliation with Communities In Schools (CIS) of Richmond, 
VA.  This collaboration has gained the attention of other CIS offices throughout the country.  In early 2007, 
Children, Incorporated partnered with CIS of Detroit to establish four new project sites.  Also underway are 
collaborations with CIS of Augusta, GA and CIS of New Orleans.   
 
In early FY06, Mr. Carter facilitated a collaborative effort between Children, Incorporated and the Pajama 
Program, a nonprofit based in New York City.  The Pajama Program, which distributes pajamas and books to 
needy children, has become a regular contributor to Children Incorporated.  Thanks to this affiliation, our 
organization has received approximately 90 cases of sleepwear since summer 2006.  These items have been 
distributed to children enrolled with our American Indian, Appalachian, and Inner City divisions.   
 

In June 2007, the Inner City division joined forces with the local YMCA to orchestrate the 
Br ight Beginnings program.  This program links a child enrolled in the Inner City division 
with a volunteer who accompanies the child on a back-to-school shopping 
trip at an area Target store.  Children, Incorporated pays $150 per child for 
the cost of the outing, which includes a backpack full of school supplies, a 
meal in the Target cafeteria, and $120 worth of new clothing.  In FY06, 

our organization sponsored two shopping outings, which included approximately 80 children.  In 
FY06, we enlarged the program to include three outings and 120 children.  The positive effects of 
these shopping outings were summed up by one ecstatic child, who exclaimed, “Wow!  This is 
AWESOME!”  as he tried on a new Superman T-shirt.   
 
The plight of poor urban children has long been overlooked.  The poverty these youngsters endure has only recently 
emerged to the forefront of the national consciousness, as more private nonprofit agencies have begun to assist 
inner city children.  Children, Incorporated is an innovator among such agencies, and we remain at the forefront of 
outreach efforts.   
 
Our  Inner  City programs change lives.  At one project site, a girl who was born with one leg shorter than the 
other was finally fitted with a shoe lift—after 10 years of struggling to walk!  Had she not received this corrective 
footwear, she would almost certainly have needed hip surgery by age 15.  At another project, a girl with a severe 
liver ailment, who had been sleeping on a thin pallet on a hard floor, received a comfortable bed.  At a third project, 
a child who had struggled to see the blackboard in his English class was finally provided with eyeglasses.  For 
many families, items like shoes, beds, and eyewear are minor, routine purchases—but to families who are 
struggling to make ends meet, these things are often unattainable.   
 

LATIN AMERICAN DIVISION 2006-07 
 
Overview 
 

In this fiscal year, the Latin American Division increased its total support to the children by a significant 16.7% 
for a total of $1,449,446.   

·  $860,071 of the funds came from sponsorships.  
·  $199,725 came from special gifts;  
·  $342,999 came from designated funds; 
·  $35,094 came from trust and education funds,  
·  $11,555 came from gifts in kind.  
 

The division began FY06 with 85 affiliated projects and 6,280 enrolled children.  It closed the fiscal year with 87 
projects and 6197 enrolled children.   
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Summary of Major Achievements 
 

·  The division expanded to offer financial assistance to impoverished children in Ecuador.  Three 
facilities in Guayaquil, Ecuador are now affiliated with Children, Incorporated.  Fifty-two newly 
enrolled children now receive assistance through sponsorship. 

·  The division added one new project in northern Mexico.  Children, Incorporated has enrolled 180 new 
children at this project. 

·  Significant effort is underway to have more of the children’s letters translated from Spanish into 
English at project level.  This is a more efficient—and more economical—method of processing  
sponsor communications. 

·  The Barry Greenstein Fund and the Estate of George F. Warnke provided much needed funding for 
several building and renovation projects throughout Latin America. 

 
Narrative 
 
The Latin American Division is directed by Ms. Magda Kegley.  It is Children, Incorporated’s largest and oldest 
division, and it spans 16 countries, 87 projects, and 6,197 children.   
 
In October of 2006, Ms. Kegley visited Guayaquil, Ecuador  to facilitate affiliations with 

two orphanages and one special education school.  At the end of 
FY06, 26 children from these facilities had been matched with 
sponsors.  During the October trip, Ms. Kegley also visited six 
affiliated projects in Chile and four in Peru.  Children, 
Incorporated serves a total of 778 children in these countries. 
Volunteer coordinators told her repeatedly how thankful they are 
for the assistance that Children, Incorporated administers.  These volunteers work tirelessly 

to provide the children with proper clothing, shoes, school uniforms, school supplies, basic health care and other 
basic needs.  Their dedication and love for the children is a very important factor in the success of our program.    
 
In February 2007, Children, Incorporated held its “Share in Their  Future”  Auction.  As a result of the auction’s 
huge success, the Latin American Division was able to provide year-long sponsorships to 25 previously 
unsponsored children.  The organization also held an estate sale in April 2007, and 8 additional children 
consequently received sponsorship funds for one year.  Many special guests attended the auction, including a young 
university student and artist, Roberto Andrade of Bolivia.  With help from our generous supporters, Children, 
Incorporated provides Roberto with a full-tuition scholarship as he studies architecture at the public university in 
Sucre, Bolivia.  Roberto donated several pieces of his art to the auction.   
 
In March of 2007, the division participated in a joint venture with Jacksonville University and GoAbroad.com.  
Ms. Christine Tyler, of Jacksonville University and Children, Incorporated board member and JU professor, Dr. J. 
Calvitt Clarke, led five Jacksonville University Students to Santo Domingo in the Dominican Republic on an eight-
day, Alternative Spring Break.  The students worked at the National School for the Blind.  Ms. Tyler and the 
university’s study abroad office also dispatched a group of students to two Children, Incorporated projects in 
Guayaquil, Ecuador.  At both sites, students worked with children sponsored through Children Incorporated.  The 
students gathered school materials in Braille, tutored the children, performed maintenance work, taught some 
rudimentary English, and assisted with a variety of other tasks.   
 
A gift from Barry Greenstein allowed the division to repair bathrooms in a school in Chile, expand a community 
center in Mexico, and build a modest home with running water for the family of a physically handicapped child in 
Costa Rica.  The Costa Rican child had to quit school last year because he had become too heavy for his mother to 
carry him on her back to and from school.  Because the family’s old home was located on a steep hill far from the 
main dirt road, the boy was not able to use his wheelchair to and from school.  The new home, however, is located 
alongside the main road, making it possible for the child to operate his wheelchair.  He can now return to school 
and continue his education.   
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A gift from the Estate of George F. Warnke paid for the expansion of 
a dining room at an orphanage in Mexico.  This gift also funded 
several projects in Honduras, including surgery for  a cr itically ill 
child.   The division used remaining funds to distribute computers, 
beds, and other items to several projects.  
 
Many of our Latin American children achieved remarkable things in 

FY06.  Eliseo, a high school student from Guatemala, was chosen by the International Boy Scouts Organization to 
represent his country in London at the Boy Scouts’  100th anniversary celebration.  When Eliseo was a small child, 
his sponsor provided him with the resources to join the boy scouts. Today, at 18 years of age, Eliseo has had the 
chance to represent his country at a global event.  Marcela, a young woman from Bolivia, completed a master’s 
degree in international law at an Ecuadoran university in 2006. In 2007, she completed a one-year language 
fellowship program at Mount Holyoke College in Massachusetts.  Her sponsor, a Mt. Holyoke alumna, facilitated 
this opportunity.   
 
This has been an exciting year for Children, Incorporated.  This year was the beginning of our Haven Fund – a 
fund created to provide immediate assistance to those children on our program who are waiting to be sponsored.   
The fund was seeded by the monies raised through our “ Share in Their  Future”  Auction in February 2007.  The 
auction raised enough money to support 85 children for one year, while they are waiting to be sponsored.  We have 
grown the fund since then and made it our goal to provide 500 children with this type of assistance.  Supporters of 
this fund, like the players of the 2+2 Forum are helping us to reach this goal by providing assistance to 60 children 
in the Haven Fund, until sponsors can be found. 
 
We continue to improve our services to the children and grow our programs in all 5 divisions, thereby increasing 
the number of children we assist.  Through the generous support of our donors, we have brought much needed 
assistance to thousands of children around the world.  We look forward to helping many more children in the 
coming year. 
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ALLOCATION OF FUNDS 
81.9% is spent in Child Program Services 
 
We, the staff of Children, Incorporated, are proud of our program and on-going efforts to keep our expenses as low as possible.  
This year, we are pleased to report that 81.9% of the funds received were expended in Program Services for the children – the 
purpose for which Children, Incorporated exists. 
 
Fiscal year 2005-06, our monthly sponsorship fee for new sponsors was increased for the first time in eight years to $28.  
However, since we have not made our current rate mandatory and have continued to honor the varying rates of sponsorship 
over the past 43 years, we receive an average sponsorship fee of only $24.15 per child per month.  This figure is according to 
the latest calculations made at the close of our fiscal year, June 30, 2007.  Another factor is that some contributors may fall 
behind in their payments or will discontinue their sponsorships without notifying us.  So that the project can provide for the 
children, we continue to send funds every month for the children who are sponsored, regardless of whether monthly payments 
are received on time or not. 
 
Of the $28 monthly sponsorship donation, $16.00 is sent as the regular monthly subsidy for the child when the sponsor’s 
account is current.  The balance is held in our account to assure that funds are on hand to continue assistance on a regular basis 
even if payments are not received on time. 
 
Sponsors also frequently send extra funds (Designated Gifts) for holidays, birthdays, back-to-school needs and other special 
purposes.  100% of these gifts is sent to the project for the sponsored child where the project volunteer will administer the 
funds according to the sponsor’s instructions. 
 
In addition to the regular monthly subsidy payments, Children, Incorporated sends funds for special needs and emergencies.  
Water tanks in those areas that suffer from extreme heat and infrequent rains, indoor bathroom facilities, beds, generators, 
washers and dryers have been provided, at one time or another, with these funds.  Special needs can also include the funding of 
higher education and vocational training for older students who wish to complete their schooling so they may become self-
supporting.  When famine threatens due to natural disasters, extra funds are sent to help with food supplies and to dig new 
wells for the provision of safe drinking water.  Funds are also granted to repair homes, buildings, clinics and to assist in 
erecting or expanding dormitories for homeless children.  Vitamins, medical check-ups for the children, surgery, eyeglasses, 
and other urgently needed medical attention have all been provided as a result of these special funds.  Food, clothing and other 
necessities are supplied for needy children and their families when homes burn down or other disaster strikes.  The list is long, 
but the relief and assistance these funds provide cannot be measured! 
 
We are ever conscious of the importance of keeping overhead costs low.  Though it is, of course, imperative that we have 
conscientious and well-trained employees, we do endeavor to keep our staff to a minimum. 
 
In an effort to further control administrative costs, we work closely with responsible project volunteers in the schools, 
orphanages and welfare centers accepted for affiliation with our organization.  We require that all funds sent by Children, 
Incorporated are to be used in whatever way will benefit the children the most.  As our project volunteers have firsthand 
knowledge of the impoverished conditions in which the children and their families live, we believe they are in a better position 
to ensure the funds sent are used to the best advantage of the children in their care.  All project volunteers are aware that they 
are subject to unannounced visits by Children, Incorporated division directors. 
 
Children, Incorporated sponsors know where their contributions are going and how they are used.  Indeed, we are proud of our 
program, our ever-growing “ family”  and of the long-range benefits Children, Incorporated makes possible for the world’s 
impoverished children. 
 

        
       Marian G. Cummins 
       President & CEO      
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STATEMENT OF RECEIPTS &  EXPENDITURES 
For the Fiscal Year ended June 30, 2007 

 
RECEIPTS – UNRESTRICTED      Amount Percentages 
Public Support: 

Sponsorship Contributions      $4,333,495  57 
Other Contributions           1,934,475  25 
Commodity Contributions           334,640    5 
Bequests                  578,981    8 

Total Public Support      $7,181,591  95 
 
Revenue: 

Investment & Miscellaneous                360,341    5 
 

TOTAL RECEIPTS – UNRESTRICTED $7,541.932             100 
           
EXPENDITURES 

Child Care Program Services: 
Cash Sent to Projects for Children    $4,025,150  57 
Commodity Gifts Sent to Children         334,640    5 
Child Care Expenses         1,378,987  20 

              Total Child Care Program Services  $5,738,777  82 
Supporting Services 

Fund Raising                  858,262  12 
Administration                  406,391    6 

 
    TOTAL EXPENDITURES   $7,003,430              100 
 
CHANGE IN NET ASSETS – UNRESTRICTED    $  (538,502)   
 
NET ASSETS JUNE 30, 2007 

Unrestricted: 
 Operating       $(1,094,586) 

Board Designated                    13,928 
Fixed Assets                1,516,942 

Temporarily Restricted: 
 For Periods After June 30, 2007            1,379,421 
 Trust & Education                965,721 
 Other                        650,501 

 
TOTAL NET ASSETS         $5,621,099 

 
The financial statements of Children, Incorporated are regularly examined by an independent public 
account firm.  The figures shown above have been summarized from the Report on Examination dated June 
30, 2007.  Full audited statements are available on request.  Children, Incorporated is exempt from Federal 
Income Taxes under Section 501(c)(3) of the Internal Revenue Code. 
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